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THE GOOD DONE SO FAR. 

The Financial World as far as the 
circulation claims of financial papers 
are known, is justified in claiming 
that it has a larger paid circulation 
than that of all financial papers com- 
bined. The indorsement which this in- 
dependent and fearless paper has re- 
ceived at the hands of investors shows 
that there was just a demand for such 
a publication. There is not a month 
that one or two concerns who have 
started to swindle the people, disap- 
pear as soon as the searchlight of the 
Financial World is turned on them. It 
shows that publicity is the best remedy 
against fakirs, better than the Stock 
Exchange of New York and Board of 
Trade of Chicago, who have for years 
spent thousands and thousands of dol- 
lars to drive fakirs out of business 
without showing adequate results. A 
crusade against bucket-shops and other 
concerns started by the New York Stock 
Exchange and Chicago Board of Trade 
usually drives the fakir out of busi- 
ness or lands them in the hands of the 
authorities, but as soon as this crusade 
relaxed, new frauds started up to fleece 
the public. The best policy to protect 
the public is to enlighten the investor 
and speculative public. This the Fi- 
nancial World is constantly doing and 
its record during the few months of its 
existence shows that it has done bet- 
ter work than the New York Stock 
Exchange or Chicago Board of Trade 
have done during the last 25 years. 





Read The Financial World. 
tects your pocketbook. 
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THE FINANCIAL SITUATION. 
The exciting days of heavy liquida- 
tion and record-breaking low prices 


have been followed by advances 
brought about by short inter- 
ests and quite a good deal of 
purchases by investors, who con- 
sider the present prices, espe- 


cially those of railroad shares, low. 
The rich men don’t evidence any readi- 
ness to form pools and to advance 
prices. Nor do the banks encourage 
any bull campaign. Whenever the 
prices advance a little quite large 
quantities of stocks are thrown on the 
market. The market manipulators 
seem to be handicapped by lack of 
cash. They are loaded up with large 
quantities of “undigested” securities, 
to which they have to hold on, for they 
cannot get rid of them. Of what good 
securities they were possessed, they 
seem to have sold to protect the hold- 
ings, that cannot be sold. The Mil- 
lionaires seem for the present to have 
reached their abilities to create a boom. 
They have more to sell than they can 
buy. 

Yet, stocks have reached bottom and 
will with the return of better financial 
conditions advance. The early fall will 
see higher prices. For the present only 
a strong undertone is noticeable, but 
not a great interest. Dull days in 
Wall street follow each other. 

Railroad earnings keep up amazing- 
ly. Even the undoubtedly heavy flood 
damages thus far have been unable to 
keep the earnings from showing in- 
creases over last year. The govern- 


ment crop report showed a better out- 
look, for very large winter and spring 
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wheat crops than had been expected, 
but corn is so late in the planting that 
estimates are impossible; and the coun- 
try must wait some months before it 
can judge whether the general pros- 
perity is to last another year. There 
are not lacking indications that the 
trade expansion is halting, contribu- 
tory causes being the labor troubles, 
higher wages, and increased cost of 
commodities and materials. But, ob- 
viously, there is nothing in the com- 
mercial or industrial situation at the 
moment, or distinctly in sight, to justi- 
fy a bear market in stocks which have 
fallen from 20 to 100 points in a few 
months. 

A real great boom can hardly be ex- 
pected until the public enters the mar- 
ket again and begins to buy securities. 
At present the public is decidedly dis- 
trustful. It has been taken in too 
badly by unscrupulous promoters. 

Such’ disclosures, for example, as 
have been made in connection with the 
“Shipyard Combine” are bound to af- 
fect sentiment unfavorably. Great 
sins have been committed, and the day 
of reckoning cannot be put off forever 
by the financial sinners. The public, 
made enormously rich by the amazing 
prosperity and development of the 
country, went stock-mad two years 
ago. Advantage was taken of the clam- 
oring demand for securities by great 
financiers. At first the promoters were 
not glaringly wicked. But it was too 
rich a mine not to tempt less scrupu- 
lous “plungers,’’ and the overcreation 
of securities and insecurities followed. 
One feature stands out prominently: 
In nearly all cases, the promoters de- 
pended upon the public’s speculative 
proclivities for their market. Stocks 
have been brought out which repre- 
sented little or no real value, and by 
skilful manipulation in the stock mar- 
ket have been unloaded on the public. 
The later enterprise being confronted 
by the condition of excessive supply 
of new and inflated securities, came a 
cropper, deservedly. The arguments 
once so potent to make buyers, were 
unavailing. The colossal “paper profits” 
of underwriters and wholesale vendors 
vanished, just as two years ago their 
predecessors grew rich over night. 

A condition of affairs has _ been 
created for which these excesses of 
promotion are responsible. The money 
of the country is held by the people 
of moderate means. They have de- 
posited it in savings-banks and trust 
companies, getting a low rate of in- 
terest on it, because they are mortally 
afraid of securities paying dividends 
amounting to twice or three times what 
the savings-bank deposit yields. The 
“rich men” have property and securi- 
ties, but very little cash. The effect of 
this virtual locking up of money by 
the people at large is bad. It retards 
the legitimate development of the coun- 
try, which would be greater did it 
have the aid of the public’s capital. 
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The trouble has been that too much of 
the public’s money has gone into the 
pockets of the original vendors, the 
promoters, and the underwriters, in- 
stead of going into the properties it- 
self. It would, therefore, seem as 
though the time had come for the ex- 
ercise of financial virtue. It will pay 
to be honest with the public. 

The principal underlying feature of 
the securities market, apparently, is 
the unrest and uncertainty among in- 
dustrial corporations of a certain 
class. It is obvious that many of them 
are now passing through a crucial pe- 
riod in their histories, or are about to 
do so. The reported softening of the 
iron market, in spite of the readoption 
of the old price schedule for finished 
products by the United States Steel 
corporation and its subsidiary com- 
panies, has worked to the disadvantage 
of the steel and iron corporation and 
their securities and there is still a 
strong undercurrent of feeling that 
times ahead of these companies are not 
so rosy as they have been. 

The return of J. Pierpont Morgan has 
worked no wonders in the stock market 
and reports from the vicinity of the 
Morgan house in Wall street are to the 
effect that the ‘‘old man” is more than 
busy with some of his lately formed 
corporations that are not all they were 
painted to the susceptible investors 
who put their good hard dollars 
into them. The Shipbuilding mess 
that Charles M. Schwab did so well in 
and the Mercantile Marine Corpora- 
tion are affairs that probably will keep 
Mr. Morgan engaged for some time to 
come. It is probable, also, that he 
agrees fully with his brother bankers 
that it is exceedingly poor time to at- 
tempt a bull movement in Wall street 
pending the crop movement and a sub- 
stantial improvement in the money 
market at home and abroad. 





WHAT TEN DOLLARS WILL DO. 
The Cash Buyer's Union Proposition. 


The Cash Buyer’s Union of Chicago, 
a concern rated by reliable commercial 
agencies to be worth from $35,000 to 
$50,000, is rechartered under the name 
of Cash Buyer’s Union, First National 
Cooporative Society and has increased 
its capital to $5,000,000, divided as fol- 
lows: 

Preferred stock, $2,500,000. 

Common stock, $2,500,000, 
It offers to sell at par preferred 
at $10 guaranteeing 7 per cent, although 
it is not stating who guarantees the 
regular payment of 7 per cent. In the 
advertisement relating to this proposi- 
tion, Mr. Julius Kahn, president and 
general manager of the Cash Buyers’ 
Union, urges investors to act at once 
or their letter and remittance may be 
returned. We don’t think that haste 
is necessary as there is no danger that 
those who will send in their money 
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will have same returned. We don’t 
look favorably upon this proposition 
and could not advise readers to avail 
themselves of the opportunity to buy 
this preferred stock. 

A few years ago Siegel Cooper & Co., 
owning two of the largest department 
stores in the United States, one in New 
York and one in Chicago, offered stock 
to the public without finding as many 
buyers as they expected, in fact, the 
number of investors in stock of Siegel 
Cooper & Co. turned out surprisingly 
small. Expecting to draw interest for 
years, thinking investors take the 
standpoint that a commercial business 
does not furnish sufficient guarantee, 
for merchandise handled by traders is 
subject to greater fluctuation than is 
usually known. It has been found that 
when the stock of a dry goods house 
is offered for sale for quick realization, 
it sometimes does not bring as much 
as the goods have cost. Quite many 
goods handled by commercial concerns 
are subject to depreciation on account 
of changes in fashion. Suppose the 
(‘ash Buyers’ Union five years ago with 
the same capitalization and at that 
time owing to the large demand of 
bicycles would have invested large 
amounts in bicycles, in what condition 
would they be to-day, in view of the 
fact that bicycles have gone down the 
same as any stock in Wall street. 
Commercial enterprises are subject to 
dull, times, poor sales influenced by 
weather, labor conditions, etc., and if 
such concerns strike one or two hard 
years, they usually get so crippled so 
as not to be able to pay any dividends. 





THE ‘“‘GET-RICH-QUICK”’ MEN OF 
HIGH FINANCE. 


(Chicago Tribune, June 24, 1903.) 
“PROMOTERS’ PROFITS.” 

The promoter of the many-millioned 
syndicate often looks down with scorn 
on the “get-rich-quick” man whose 
literature is excluded from the mails. 
The get-rich-quick genius in turn des- 
pises the professional gambler who 
fleeces his patrons at faro or roulette, 
and the high class gambler pities the 
racetrack tout or the humble votary of 
the shell game. Even as 


“The colonel’s lady and Judy O’Grady 
Are sisters under the skin,” 


so all these people, some rich and some 
poor, some in ‘“‘good society’’ and some 
out of it, are brothers under the skin. 
That which makes them one is that 
they all seek to get riches or a living 
by their wits instead of by honest in- 
dustry. They are not willing to labor 
and add to the world’s stock of wealth. 
They wish to prey upon the communi- 
ty; to transfer the wealth of other 


people to their own pockets without 
consideration for the other people. 

The object of all chevaliers d’indus- 
trie is to get hold, by fair promises 
and unfair dealing, of wealth which 
others have created. The big ones 
manage to do it without coming in 
conflict with the law. The little ones 
are scooped up in the net and dumped 
into the bait box. 

The unscrupulous fellow who asks 
the public to let him make great prof- 
its for it on the racetrack or the buck- 
et shop Knows he can not keep his 
promises, and that sooner or later the 
officers of the law will get after him, 
but he hopes that he will be able to get 
away with a full purse before he is 
exposed. The more respectable but no 
less unscrupulous person who takes a 
dozen or more plants, some of them 
valuable and some worthless, consoli- 
dates them, and issues against them 
bonds and preferred and common stock 
whose face value is from three to ten 
times the value of the plants and of- 
fers his securities to the public with 
assurances that they are worth their 
face, knows they are not and never 
will be. He relies on the credulity of 
investors to enable him to dispose of 
his wares before their lack of value 
has been discovered. 

Perhaps the man who utters coun- 
terfeit money takes comfort in the 
thought that the unsuspecting individ- 
ual on whom he passes it will not be 
the loser, but will ‘‘shove it along.” It 
may be that the utterer of fictitious 
“‘stock’”’ salves his conscience with the 
reflection that the man to whom he 
sells will sell to somebody else without 
loss, and that the stock will pass from 
hand to hand, declining only slightly 
in value as it circulates until it reach- 
es some holder who has paid for it 
about what it is worth. 

It is the wish of the promoter to get 
great riches in a short time. The slow 
gains of steady industry do not con- 
tent him. His wish soon becomes a 
passion—almost a mania. There is 
much wisdom in Proverbs, which 
Says: 

“He that maketh haste to be rich 
shall not be innocent.” 

While the unscrupulous promoter 
may not transgress the common law, 
he does violate the moral law. He is 
after all nothing but a _ confidence 
operator in wholesale trade. 

The people who run racetrack syndi- 
cates tell a public which has no per- 
sonal acquaintance with them and no 
reason to trust them that they have a 
larger capital and better means of get- 
ting information than the ordinary 
bettor and can make bets more wisely 
than he can make them. The promo- 
ter, who is often well known and has 
some standing, tells the public in his 
alluring prospectus of the great earn- 
ings of the plants he has consolidated 
and of the economies of consolidation 
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—the reduced cost of production and 
distribution. He invites all to share in 
the profits to be had by buying his se- 
curities. He even preys upon his busi- 
ness friends, which is something the 
gambler would scorn to do and the 
bunco steerer would think dishonora- 
ble. 

The American promoters have added 
nothing to the productivity of the 
country. They have not increased its 
industrial power. They have not col- 
lectively been so useful as one farmer 
who has plowed for the first time a ten 
acre lot and raised corn. Many pro- 
moters have made large fortunes, but 
they have done it at the expense of 
others. 

The industrial commission said in its 
report: ‘‘Promoters’ profits come from 
watered stock.’’ There are no profits 
unless the stock is sold for more than 
it is worth. If sold for more than it is 
worth the buyer is cheated. From the 
point of view of one who has true 
standards of right and wrong the pro- 
fessional promoter is a swindler. An 
enlightened public opinion would look 
on him as more dangerous than the 
“get-rich-quick” man or the “shover 
of the queer.’’ Public opinion is not as 
yet enlightened enough to judge se- 
verely the men who make money 
quickly without breaking the statutory 
laws. It condones their offenses as it 
always has condoned those of the well 
to do offender and reserves its scath- 
ing censure for the poor criminal who 
is not “in society” but too often in jail. 


THE GREAT PROMOTER. 

The great promoter is the financial 
Aladdin. He waves his wand, uses the 
magic words “consolidation, common 
stock, preferred stock, first mortgage 
bonds,” and presto his property has 
trebled in value in the twinkling of an 
eye. That is, it has trebled in value 
for a moment, until he has unloaded it 
on somebody else. Its new owner bare- 
ly has time to rejoice in the beautiful 
mountain he has bought, and paid for, 
before he finds it has turned into a 
hole in the ground. 

How can the great promoter do it? 
How can he make the investor believe 
that the property bought yesterday for 
$9,000,000 is worth $30,000,000 to-day, as 
Mr. Schwab did to the shipyard trust 
in the case of the Bethlehem Steel 
Company? The great promoter must 
have a convincing personality. Like 
Hamlet, he says: 

“Do you see yonder cloud that’s al- 
most in the shape of a camel?” 

Polonius (investor)—By the mass, 
and ’tis like a camel, indeed! 

Hamlet (promoter)—Methinks it is 
like a weasel. 

Polonious (investor)—It is backed 
like a weasel. 

Hamlet (promoter)—Or like a whale. 

Polonious (investor)—Very like a 
whale. 

The investor doesn’t dare disagree 





with the promoter and believes what- 
ever he is told. There must be some- 
thing of the hypnotist about the great 
promoter. 

Take the case of the Chicago Moores. 
Their success is due to personality, 
daring, manipulation. Seven years ago 
they had a disastrous failure and were 
worth millions of dollars less than 
nothing. They kept on promoting 
cheerily and now they own one of the 
greatest railroad systems in the coun- 
try—the Rock Island. 

The great promoters get rich them- 
selves. True, they do not always stay 
rich. But at some point or points in 
their careers they are worth many mil- 
lions. They do not make this money 
by creating values. They make it by 
manipulating values. As they get vich, 
some other people get poor. They in- 
flate a balloon, exhibit its prosperous 
dimensions, and sell it for its girth 
rather than its contents. Those who 
buy the balloon on that basis rue the 
occasion. Meanwhile the promoter is 
— another balloon in another 
place. 

Great promoters, as such, do not add 
to the wealth of the country. They 
are not like great manufacturers, mer- 
chants, miners or transporters who 
create new wealth in the country and 
make their own money by taking a 
commission on the new riches they call 
forth. But promoters, on the other hand, 
do not make money out of tangible com- 
modities. They make their money by 
practicing legerdemain—by showing 
that the whole is three or four times 
greater than the sum of its parts. They 
are middlemen who buy a tightly folded 
hide, open it, cut it in half, keep one 
half, fill the other with water, sew it 
up and sell a share in the bag for more 
than the whole hide cost them. There 
is a good deal less hide than there was 
in the first place and its quality is the 
same, yet it sells for about four times 
as much per square foot as it did the 
day before. Somebody has lost money 
in the transaction, but evidently not 
the great promoter. 


THE RAKE-OFF OF THE MILLION- 
AIRES. 
27 Millions Profit on One Deal. 

A suit filed recently in the U. S. Dis- 
trict Court at Trenton, N. J., by bond- 
holders and shareholders against the 
U. S. Shipbuilding Co., charging fraud 
in the organization of the company, 
has brought to light startling revela- 
tions of the methods employed by pro- 
moters in high finance, especially by 
Charles M. Schwab, president of the 
steel trust. 

The complaint charges that Lewis 
Nixon conceived a plan for combining 
the shipbuilding plants for the purpose 
of selling the Crescent Ship-Building 
Company, in which he was interested, 
at an exaggerated price, and of hav- 
ing the new company issue a large 
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amount of securities to be unloaded on 
the public at exorbitant figures. 

It is further charged that of the 
$15,000,000 bonds of the company about 
$9,000,000 were sold on representation 
as to assets, debts and earnings which 
were false and that the earnings were 
grossly exaggerated. 

The bill further charges that it was 
a part of the original plan of Nixon to 
have Charles M. Schwab buy the Beth- 
lehem Steel works and put it into the 
new company at a big profit. 


Declare Schwab Made Big Profit. 


It is stated that Schwab paid not 
exceeding $3,000,000 for the Bethlehem 
works above the mortgages of about 
$9,000,000 then on the property and that 
he put the steel works into the ship- 
building company at _ $40,000,000 in 
stocks and bonds, which was about 
$27,000,000 more than he paid for them. 

A copy of the plan of reorganization 
is attached to the papers. It is alleged 
that the ship-building company is now 
controlled by Schwab and that the plan 
of reorganization is wholly in his in- 
terest, the purpose being to wipe out 
the first mortgage bondholders and to 
enable Schwab to secure the entire 
property under his mortgages. 

The complainants say that suits 
should be brought against the original 
promoters of the company and to can- 
cel the transaction with Schwab and 
that the property should be taken out 
of the hands of the present directors 
and placed in the hands of the court so 
that the rights of the security holders 
will be enforced. 

When the case came up for a hear- 
ing on June 23d, a sensational attack 
on Charles M. Schwab, in which he 
was compared with the _ notorious 
wreckers of the Sixth National bank, 
threats that he would be called to ac- 
count being made, was the feature of 
the fight for a receiver for the United 
States Ship-Building Company before 
Judge Andrew Kirkpatrick at Newark 
to-day. The attack on Mr. Schwab was 
made by Samuel Untermeyer. “Mr. 
Schwab did another thing for which 
he may be called to account,”’ said Mr. 
Untermeyer in the course of his argu- 
ment. ‘tHe made the Bethlehem Steel 
works give him a $10,000,000 mortgage 
on its plant to secure him for the sale 
of the stock.” 

“That is an extraordinary perform- 
ance. It equals in picturesqueness the 
performances of the. old Sixth National 
bank men, where the directors bought 
and sold the stock and the bank itself 
lent money for the transactions. 

Says Mortgage Is Illegal. 

“What return did the stockholders 
get for this $10,000,000 mortgage which 
Schwab fastened on this company? Not 
the shadow of a consideration. That 
mortgage was illegally secured. 

“Mr. Schwab was at liberty to get 
as exorbitant a price as he could. The 
Bethlehem works, organized but three 


years before, was capitalized at $15,- 
000,000, and yet it is a fact that only 
$1,000,000 was ever paid in, and it is 
a fact that there is outstanding to-day 
against the steel corporation a stock 
liability of $14,000,000 because that 
stock was never paid.”’ 

Mr. Untermeyer declared that he 
would show the court that the corpora- 
tion was insolvent. 

“It was conceived in iniquity, main- 
tained by fraud and is ending in 
crime,”’ he said. 

In a suit brought in N. Y. against 
the Metropolitan Inter-urban, it turned 
out that the promoters’ fees amounted 
to $1,500,000. 

Here is a report on another suit 
charging fraud in order to unload stock 
on the public: 

Trenton, N. J., June 20.—Application 
was made in the Court of Chancery to- 
day by Andrew H. McNeal of Burling- 
ton, N. J., for the appointment of a re- 
ceiver for the United States Cast Iron 
Pipe and Foundry Company, which has 
fourteen plants at different points 
throughout the United States, one of 
which is located at Burlington. Other 
plants are located at Buffalo, Cleve- 
land,, Columbus, Ohio; Scottdale, Pa., 
and in Wisconsin, Kentucky, Ohio, and 
Alabama. The company was incor- 
porated about three years ago with an 
authorized capital of $30,000,000, to 
make cast-iron pipe and foundry work. 

McNeal, in his bill of complaint, 
charges extravagance and mismanage- 
ment in the operation of the business 
of the company. He further charges 
that the company has been operated 
more with a regard for the exploiting 
of the company’s stock in the stock 
market than for the practical utiliza- 
tion of the company’s works; that from 
its organization in the spring of 1901, 
the company’s management was domi- 
nated by General Samuel Thomas, 
whose principal occupation, McNeal 
says, was that of a promoter of com- 
panies and exploiter of stocks. 

McNeal further charges that since 
the spring of 1901 the company was 
dominated by its president, George B. 
Hayes, whose associates, he alleged, 
were financiers and exploiters of 
stocks. It is averred that the plant at 
Buffalo is operated at a loss of $400,- 
000, and that plants at West Superior, 
Bridgeport, South Pittsburg and New- 
port were dismantled and _ rendered 
useless, and that all of these plants 
were acquired at excessive prices. It 
is also charged that for the purpose of 
exploiting stock, statements to the 
public were published, showing nearly 
$1,000,000 surplus, which, McNeal claims, 
is not true. 

An interesting companion piece to 
the United States shipbuilding trust 
scandal is afforded by the proceedings 
at the Amalgamated Copper trust 
meeting. It might be supposed that 
this concern, dating back to 1899, had 
passed through its troubles of begin- 
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ning life, but, as a matter of fact, the 
most essential facts about it are still 
unknown. Thus, some of those dis- 
agreeable stockholders who “want to 
know, you know,” a few days ago 
formally asked their officers thirteen 
questions, of which it is necessary to 
cite only one—‘‘Will you make any re- 
port of the Amalgamated Copper Com- 
pany’s finances and operations?’—and 
the meeting voted 1,056,711 shares to 
1,204 that the questions would not even 
be filed for answer. 

At a later meeting it subsequently 
appeared that the financiers who man- 
age this blindest pool are down on the 
books as holders of fewer votes than 
were cast in the negative. Their hold- 
ings are held by dummies and are held 
or sold without anybody being the 
wiser. Nothing here set down should 
discourage such proceedings as the 
public quizzing of the copper trust and 
asking embarrassing questions as to 
how the shipbuilding mortgages were 
so juggled that a misunderstanding re- 
sulted regarding the order in which 
they ranked. The washing of such dir- 
ty linen adds to the gayety of Wall 
street, or at least of that section of 
Wall street which takes certain pleas- 
ure in the misfortunes of their friends. 


THE REVERSIBLE SYSTEM. 

Richard Oliver, who has_ recently 
been arrested by people who sent him 
money to speculate with, advertising 
his ‘‘safety valve’ method. He thought 
that he could by same safely rob the 
people. It has been estimated that 
this man has during the few years the 
authorities left him unmolested. 

Now comes a New York fakir and 
announces another ‘‘safe method.” The 
only safety of same consists in the fact 
that suckers who have sent him money 
will lose it as sure as the Sun rises and 
sets every day. He calls his method 
the ‘reversible system of trading in 
stocks” and explains it as follows: 

“When the stock goes against you, 
close out your trade and reverse.”’ 

This is a statement that will be be- 
lieved by idiots only, for a man who 
would follow it would lose 99 out of 
100 times. It is a system that bene- 
fits any fakir who starts out to rob 
his customers in the least possible 
time. It relieves the unscrupulous from 
keeping his client's money for some 
time and then informs them that their 
money has gone. It enables him to tell 
his fools in the afternoon, whose mar- 
gins reach him by the forenoon’s mail, 
that their money is gone and that they 
have to send more margins to protect 
their trades under his system. 





A Boston report says: ‘“‘The United 
States Steel Corporation has cash on 
deposit amounting to almost $65,000,000. 
This compares with $50,163,172 on hand 
Dec. 31, 1902, the date of the published 
balance sheet, showing a gain of about 
$15,000,000 in cash since that time. 


AMERICAN FINANCE & MORTGAGE 
COMPANY. 


This concern about which a great 
deal of information has been published 
in former issues of the Financial 
World, is flooding the country with 
circulars claiming that they have made 
quite a large amount of money by 
Union Pacific 18 per cent for his 
clients, in the Brooklyn Rapid Tran- 
sit 17 per cent, in Southern Pacific 14 
per cent, etc. 

In the last issue of the Financial 
World we have published a warning 
to people, as they will find out they 
will lose every cent. Any bank or fi- 
nancier in New York will state that 
this claim of big money is unwarranted 
and only held out to investors to se- 
cure their money. 

A man who has recently been killed 
in Chicago in a mysterious way was 
during his life time connected with 
all kinds of frauds. He came to Chi- 
cago to see a number of people who 
had written to the American Finance 
& Mortgage Co., in order to induce 
them to part with their money. Any 
respectable concern would not secure 
the services of a man of such reputa- 
tion. 





THE RAY TONOPAH MINING CO. 


Sanford Makeever, Promoter and Agent. 


As Sanford Makeever is advertising 
this stock at the price of 25 cents a 
share, prophesying that the mine will 
be shipping ore within 90 days, it would 
be superfluous to comment on _ this 
proposition. Every reader knows that 
people have lost on everything they 
have bought from Makeever and that 
quite a large amount of stock sold by 
him has turned out utterly worthless. 
The Mining Companies who intrust him 
with the sale of their stock don’t know 
anything about his unscrupulous meth- 
ods and his bad reputation among in- 
vestors. 

About a year ago he boomed the Mt. 
Shasta Mining Co. selling the stock at 
from 15 to 75 cents a share promising 
investors a sure income fof life, and as 
soon a great deal of stock was sold, 
the price of the stock went down to 
5c a share and is even not salable at 
this price. 

Makeever has a drag-net all over the 
country as he has offices in New York, 
Philadelphia, Boston, Pittsburg and 
other cities, advising people to address 
the nearest office. The best advice we 
could give them, would be to keep away 
as much as possible, unless they want 
to part with their money forever. 

Regarding the Tonopah mining prop- 
ositions we wish to state that although 
the field is an excellent one, yet, the 
stock of any valuable mine there has 
never been offered to the public by ad- 
vertising. The camp is just worked by 
unscrupulous men like Makeever and 
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even the paper there called the Tono- 
pah Bonanza states that people should 
make strict inquiries about Tonopah 
mining schemes before investing their 
money. It states as follows: 

“There are many wild-cat companies 
floating worthless papers and people 
should investigate before investing in 
mining schemes bearing the name of 
Tonopah.” 


BIG MONEY. 
Fr. G. Hogan & Co. 


This firm styles itself Exchange and 
Board members not giving the name of 
the Exchanges and Boards to which 
it claims to belong, promising inves- 
tors to make big money for them if 
they would only place themselves un- 
der their guidance. 

In the June issue of the Financial 
World it was stated that Chas. Hughes 
of New York, who has fleeced thou- 
sands of investors and who used to 
make such promises as made by Hogan 
& Co., has headquarters in the same 
offices with Hogan & Co. He is un- 
doubtedly a member of the firm and 
the same methods will be adopted here 
if he has anything to do with the firm. 
Anyhow, people who are _ inclined to 
send Hogan & Co. money, ought not 
to do so until they have investigated 
this firm through their local bank. Ho- 
gan & Co. are sending out a paid arti- 
cle which has been published by New 
York papers, in which it is stated that 
Mr. Hogan is a young man who has re- 
cently come to the front. In the ad- 
vertisement it is stated that Mr. Hogan 
is a man of 25 years speculative ex- 
perience. This is the experience of a 
life time which a young man can hard- 
ly have. We believe.that people who 
investigate Hogan & Co. before send- 
ing them money, will not exchange it 
for doubtful expectations to get big 
money back. 

Since writing the above the following 
report of one of the most reliable com- 
mercial agencies has been received by 
one of our subscribers: 

“The firm of Hogan & Company is 
composed of W. G. Hogan and Charles 
Hughes. 

‘Hogan is a man who has been con- 
nected with race horse schemes and is 
not regarded as being reliable. 

“Charles Hughes was located in Chi- 
cago some years. ago under the firm 
name of Comstock & Hughes, which 
failed. Hughes bears a bucket-shop- 
ping reputation, and it is understood 
has been connected with several swin- 
dling concerns. 

“Judging by the literature which the 
firm of Hogan & Co. is sending out, it 
would appear that they intend to deal 
with country people, and not only are 
they not considered worthy of credit, 
but it is not considered advisable for 
people to have dealings of any kind 
with them.” 


AMALGAMATED COPPER COMPANY. 


At a recent meeting of the Amalga- 
mated Copper Co., the fact developed 
that a very small amount of stocks are 
held in the name of the men who are 
really in control of the company. Di- 
rectors who demand the right to look 
at the books have found that William 
Rockefeller was down as an owner of 
50,000 shares and that James Stillman, 
president of the National City Bank, 
the largest National bank in the United 
States, and H. H. Rodgers held stock 
to the extent of 100,000 shares. This 
shows that these parties have stock in 
somebody else’s name or have unloaded 
same when the price of Amalgamated 
Copper was over $100.00. At present 
the price is $54.00 per share. 

John W. Gates in a recent interview 
given out upon his return from Europe 
states that he believes in higher values 
of securities. 





OIL PROMOTORS GOES DOWN. 

The Adams & Sarber Oil Co. of Cleve- 
land, Ohio, filed June 18th, voluntary 
bankruptcy placing the assets at $170,- 
000 and liabilities at $333,000. The com- 
pany operated extensively in oil lands 
and oil stocks and floated the country 
with enormous amounts of stock in 
which investors will undoubtedly lose 
their money. As the main reason of 
the collapse of the firm is mentioned 
the attack made on the company by 
newspaper declaring the stock handled 
by that firm worthless. No wonder 
that people who headed the warning 
failed to send in their money to the 
Adams & Sarber Co. as they could not 
fleece the public any longer, they sim- 
ply closed up. Among the chief mourn- 
ers are: The investors who bought the 
stock and many newspaper publish- 
ers who advertised extensively for the 
firm and will now lose the amount of 
their bills. The Adams & Sarber Oil 
Co. had, like Sanford Makeever, offices 
in all prominent cities in order to be 
near investors, believing that personal 
interviews are more liable to part them 
from their money than correspondence. 


ST. LOUIS CAR COMPANY. 


A St. Louis brokerage firm offers 6 
per cent first mortgage gold bonds of 
the $1,000,000 issue of the St. Louis Car 
Co. at par. In regard tc these bonds 
the brokerage firm states that the re- 
sources of the company amount to over 
$3,000,000, consisting of real estate, 
buildings, machinery, material and 
railroad lines situated at 8000 North 
Broadway, St. Louis, Mo. The valua- 
tion of the assets is probably inflated, 
as all real estate prices in St. Louis 
are booming, and we doubt whether 
the property would bring $2,000,000 if 
sold in the open market. We believe 
that investors can get better 6 per 
cent mortgage bonds than those of the 
St. Louis Car Co. 
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FINANCIAL POINTS. 


As many get-rich-quick men can be 
found inside of the N. Y. stock ex- 
change, as outside. 





Don’t take any stock in the promises 
of advertisers of financial propositions 
to make you rich, for they will only 
make you poor. 


Some of those Wall street fakers 
who flood the country with circulars 
to induce people to speculate through 
them, are the worst thieves that infest 
New York. 


The Aurora, Alton & Chicago Rail- 
way stocks are not booming nowadays. 
With this stock people have had the 
same experience as with other stocks 
unloaded recently. 

Don't rely too much on ‘‘good names’’ 
on a financial prospectus inviting you 
to part with your money for stocks. 
Recent disclosures have shown that 
men usually of “eminent respectabil- 
ity” are sometimes out for taking peo- 
ple in. 

The fall in securities of the Inter- 
national Mercantile Marine Company 
or shipping trust, whereby the value of 
the preferred stock has been cut in two 
and the common reduced nearly 75 per 
cent, presents a formidable problem of 
which more will be heard hereafter, 
possibly in the way of capital reorgani- 
zation. The depressed condition of the 
ocean freight market is one cause of 
this. But the gigantic overcapitaliza- 
tion which loaded the new company 
with $102,000,000 stock and $65,000,000 
bonds—much of it issued to pay cash 
for companies acquired at an exces- 
sive valuation—has more to do with it. 


The change in the temper of the 
public toward new stock issues is no 
better exemplified than by the manner 
in which the announcement by the 
American Telephone and Telegraph 
Company of a new stock issue has 
been received. A year ago, when the 
company issued $21,937,000 new stock, 
the announcement of the issue was the 
occasion of a pronounced advance in 
the price of the shares and the rights 
were quoted at around $14. This year 
on the announcement of the issue of a 
similar amount the stock has dropped 
10 points and the rights are quoted at 
around $6. 


IMMENSE SHRINKAGE IN STOCK 
MARKET VALUES. 


What the Steady Liquidation of the Last 
Six Months Has Accomplished. 


In a period of steady and prolonged 
liquidation the extent of the decline is 
less noticeable than in the case of a 
sudden and marked slump. For this 
reason comparatively few people are 
cognizant of the fact that stock mar- 
ket values to-day are in many cases at 
the lowest level since the celebrated 
May 9 panic. To cite an instance, 
Union Pacific, which in the spring of 
1901 sold as high as 133, is to-day sell- 
ing only two points higher than the 
figure it reached during the tremendous 
crash on the above mentioned date. 
Even more marked is the case of such 
roads as the New York Central and 
Pennsylvania, both of which are quot- 
ed at prices cheaper than they could 
have been bought for before the boom 
inaugurated by the election of Presi- 
dent McKinley in 1900. Of course, these 
latter two stocks are exceptional 
cases; nevertheless on the dropping 
away of values which the market has 
experienced this year extensive de- 
clines have been scored throughout the 
list. 

Taking, for instance, the active divi- 
dend paying common stocks, we find 
declines ranging all the way from 13 to 
35 points. The following table com- 
piled early this week tells its own 
story: 

High, Low, De- High, De- 

1903. 1903. cline. 1902. cline 
. 89% 66% 233% 965, 30% 
83% 20% 118% 34% 
118% 20% 1454 : 
ma. Padi......8 1475, 355% 198% 
Northwest 2414 169 55% 271 
L. & N.......130% 110 20% 159% 
Mo. Pac.....115% 1005, 15% 125% 
Nor. West... 63% 13% 80% 
Penn. ‘ 123% 34% 170 3 
ae 78% 25% 133 54%4 

Being less affected by the storm and 
stress of a business depression, and 
more closely held by investors, the pre- 
ferred stocks of railroads have natur- 
ally shown greater resistance. But 
even here large declines have taken 
place, especially in those _ preferred 
stocks which have yet to prove their 
ability to stand the test of hard times. 
The following issues have in the past 
attracted considerable attention from 
investors because of their netting 5 per 
cent or over on their purchase price: 

High, Low, De- High, De- 

1903. 1903. cline. 1902. cline. 
-...1038% 92 11% 106% 14% 
D. & R. G.... 909% S84 6% 96% 12% 
ae 6214, 11% 75% 135% 
So. lakccnee Oe S7 9 98% 11% 
U. 95% 87 844 98% 11% 

One might naturally expect that the 
low price, non-dividend paying stocks 
would suffer less, but as a matter of 
fact this has not been the case, de- 
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clines of anywhere from ten to thirty 
points having been experienced. The 
reason of this fact is not far to seek. 
Low priced stocks cost less to carry 
and consequently in a bull movement, 
such as we witnessed this last fall, 
were made the basis of upward cam- 
paigns by the various pools. In many 
cases these low priced stocks are to- 
day selling at only one-half the figure 
they reached last autumn. We might 
cite as examples Chicago Great West- 
ern, Colorado and Southern, Reading, 
St. Louis and Southwestern and Texas 
Pacific. The following table shows the 
decline in the more prominent low 
priced stocks: 
High, Low, De- High, De- 
1903. 1903. cline. 1902. cline. 
Cc. G.W.,com 29% 18% 10% 35 16% 
C. G. W., pfd. 46% 33 138% 51% 18% 
Colo, So...... 31% 16% 15% 35% 19% 
Erie ......... 42% 31% 11% 445% 14% 
Ont. & W.... 35% 245% 375% 13 
Reading 6914, 431% 78te 35 
Rock Island. 5354 32% - Fe 
So. : 681%, 48% % 814 32% 
St. = sh cm 16 39 23 
36%, 291%4 80 4314 
So. Vuicccr-. 36% 23 & 41% 18% 
Tex. Pac 35, 27 5g 54% 27% 
Wis. Cent.... 19% 31 11% 
Wis. Cen., pfd 55144 40% 57% 17 
The question will naturally be asked 
by those who are watching the market 
with an eye to investing as to the yield 
of the dividend paying stocks and the 
margin of safety shown in earnings. 
Around the low prices now current 
railroad stocks can be bought to yield 
as high as 6 per cent, according to the 
record of the property as a dividend 
payer and its situation as regards 
crops and other essential factors. In 
the following table there are gilt edged 
stocks as well as those of a more 
doubtful quality, a representative list 
being taken: 
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AN ARTFUL BROKER ADVISES 
SECRECY. 


The house organ of a New York min- 
ing brokerage company selling quite a 
large amount of stock which intelli- 
gent investors knowing the real condi- 
tions and not classed as suckers would 
hardly accept as a present, is highly 
indignant over a market letter in which 
the public was asked by a_ western 
broker to send him a list of all 
stocks they own, how many shares 
and cost. Such a request of a 
broker, when asked for information, 
is nothing but natural, for how 
can a broker keep investors posted 
unless he knows what they have and at 
what prices. The “indignation” of that 
New York broker is explainable when 
one takes into consideration that brok- 
ers promoting the stock of mining 
companies are trying to sell same at 
the highest prices, and it is contrary to 
their interest if their customers find 
out that they have paid more than 
they ought to and that other brokers 
can sell the stock cheaper. It is silly 
to state that the request of a broker for 
information regarding prices at which 
a party has bought stock is equal to a 
request on you to open your books and 
tell all about your private business. 

It is to the interest of investors to 
keep posted and they can never get 
an intelligent reply from a broker if 
they do not state what stock they 
have and at what prices same has been 
bought. In all financial transactions 
the legitimate stock exchanges like 
the Stock Exchange of New York and 
the Chicago Board of Trade, insist on 
the fullest publicity as protection for 
investors and dealers, and this ought 
to be also the case with investors in 
mining stock, no matter whether it 
pleases a broker who has sold stock at 
ridiculously high prices. 


“INVESTMENT NEWS.” 

starting 
The Makeever 
gang has started the “‘Rocky Mountain 


Promoters everywhere are 


their own house-organ. 


Miner.”’ In St. Paul a paper called the 
“Investment News” has made its ap- 
pearance, booming some oil and mining 
stocks. What kind of information it 
is spreading can be seen by a reply to 
one “O. T. S.”" (probably meaning ‘Oh, 
thou sucker’’), reading as follows: 

O. T. S., Danville.—You are very for- 
tunate in getting the Giant Oil Pro- 
duction stock at 50 cents per share. 
There is a strong demand for this 
stock. One of our subscribers writes 
us, after making a very thorough in- 
vestigation of the company’s property, 
he bought 100,000 shares which he con- 
siders one of the best money earners 
on the market. 

This very stock is 
cago scalpers at 30 cents a 
20 cents less than ‘“‘O. T. S.” 
tunate to get it. 


offered by Chi- 
share, at 
was for- 
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PROTECTION OF THE “SUCKER.” 


The New York Tribune would like to 
see New York state follow the example 
of the Connecticut senate by passing a 
law to protect its citizens from being 
victimized by the promoters of fraudu- 
lent mining schemes. Our contempo- 
rary recites the story of how the inno- 
cent Nutmeggers and others are de- 
coyed into the nets of the oil well and 
mining promoters of ‘the south and 
west—oftentimes, it says, by flaming 
advertisements in religious newspapers 
—and it commends the effort now 
making in Connecticut to stop such 
“outrages.” 

It is proposed there to regulate 
transactions in the securities of any 
mining or oil company incorporated 
under the laws of any state, and forbid 
their being sold or offered for sale un- 
til a sworn statement is filed with the 
secretary of state giving a complete 
record of the financial condition of the 
corporation, the location of its proper- 
ty, the amount of work done and the 
money expended in developing it and 
the worth and condition of its plant. 

That would perhaps give a job to a 
prospective “mining commissioner” or 
an “oil well bureau,’ and might bring 
some new fees into the state treasury, 
but it wouldn’t do much else. You 
can’t legislate “suckers” out of exist- 
ence. There is one born every minute, 
according to the Florida proverb, and 
they are all “‘out”’ to be swindled. If it 
isn't through oil wells or mines, it’s 
through something else. There are bad 
shoes, bad clothes, bad butter, bad 
horses—all sorts of fraudulent articles 
being constantly offered to the public; 
and a part of the public is bound to be 
defrauded despite all the laws that 
legislatures may enact. 

If everything must be regulated by 
law to protect the unwary, why not do 
with horse trading and jack-knife 
swapping what Connecticut proposes 
to do with oil shares and mining 
stocks? 


GREAT NORTHERN PORTLAND 
CEMENT COMPANY. 


Donald A. Campbell & Co., promoters 
and cut-rate brokers, are offering 7 
per cent preferred stock of above 
named company, with bonus of one- 
quarter share common, declaring that 
this is one of the very best industrials. 
Investors are at present not in the 
mood to buy industrials and will un- 


doubtedly let Mr. Campbell’s “very 
best industrial’ alone. Donald A. 
Campbell & Co. have not long ago 


pushed the sale of the stock of a 
California Oil Co., promising big divi- 
dends. We have never heard that such 
dividends have been forthcoming. Rail- 
road employes especially have been in- 
duced to buy that stock and they have 
since learned that they have reasons to 
regret having taken much stock in 


Mr. Campbell's promises. 


GREAT WESTERN MARBLE & ONYX 
COMPANY. 

The Chicago Security and Trust Co. 
is offering the stock of above named 
company at 25c a share in view of 
great quantities of marble the com- 
pany has “in sight.’”’ Five dollars’ 
profit for every cent invested are prom- 
ised. The investing public is familiar 
with this sort of promises that have no 
foundation except the imagination of 
the promoter. Especially is distrust- 
fulness in order against promises made 
by the Chicago Seeurity and Trust Co. 
as this is one of those Chicago con- 
cerns, that has unloaded large quan- 
tities of worthless stock on a confid- 
ing public. No promise of the Chicago 
Security and Trust Co. has ever be- 
come a reality. To the contrary all 
have so far turned out wind and the 
public has been badly taken in. In- 
vestors will do well, not to touch any- 
thing offered by the Chicago Security 
and Trust Co. 


KIMBERLY M. & M. COMPANY. 


Regarding this company a financial 
paper has the following to say: 

This company has been in existence 
for about two years; is capitalized at 
$5,000,000, and claims to own some 2,500 
acres of land in northern Arkansas. 
The company has sunk a shaft on its 
property and claims to have found a 
good body of ore beginning at a depth 
of about 50 feet, and further claims to 
have purchased the necessary machin- 
ery to crush the ore. Of the company’s 
capitalization, $3,000,000 has been is- 
sued, and the stock has been sold at 
prices ranging from two cents to 20 
cents per share. The capitalization of 
this company is very excessive and the 
district wherein its property lies is 
one which has not shown good results 
thus far, although considerable money 
has been spent there. Many companies 
have opened up property in this dis- 
trict, and although they reported strik- 
ing ore the latter has never been found 
in large enough quantities to make it 
profitable or to give any permanecy to 
the district as a producer. We are in- 
clined to regard this company as being 
of the “wild cat” order, and seriously 
doubt its ever being able to pay a di- 
vidend from the returns on its prop- 
erty. 





Union Pacific can apparently stand a 
shrinkage of about 24 per cent in gross 
earnings before its present dividends 
will be endangered; provided, however, 
that the dividends it receives from its 
holdings of Northern Securities can be 
maintained. In case it receives nothing 
from Northern Securities its gross 
earnings can stand a shrinkage before 
the dividends are endangered of about 
10 per cent. This computation takes no 
account of possible dividends from 
Southern Pacific. 
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THE IDAHO GOLD MINES DEVELOP- 
MENT COMPANY. 


This mining company, back of which 
are a gang of unscrupulous promoters 
(Makeever and others) advertises the 
“second regular monthly dividend.” At 
the same time a broker by the name of 
D. M. Bell, more or less connected with 
that Idaho concern, advertises “a spe- 
cial bargain of several thousand 
shares” of this mining company, which 
has not yet produced a single dollar. 
These dividends are fraudulent and 
are paid out of the receipts from sales 
of stock. Investors are simply receiv- 
ing a little of their own money back 
and made to believe that they are re- 
ceiving dividends. We consider the 
stock worthless. 


PENNSYLVANIA. 

Although all railroad stocks have re- 
mained more or less steady since the 
last slump, the stock of the Pennsyl- 
vania Railroad is showing continuous 
weakness. Thousands of shareholders 
who had the right to take stock at $60 
a share or $120 for two shares (quota- 
tions on the New York Stock Exchange 
are always for two shares) have not 
availed themselves of this privilege 
and quite large blocks of stock will go 
to the underwriting syndicate, which 
get the stock at $117.50. 

The reluctance of the shareholders of 
the Pennsylvania Railroad to avail 
themselves of this option is explained 
by the steady growth of the Pennsyl- 
vania capitalization, which was as fol- 
lows: 

Capital. Increase. 
5: ne .....-$ 55,000,000 
[ i Peerewrrrarrere 
1881 77,672,750 
ee 
. ere 
: reer ee 
BD device cwkavedace. eee 
Bas kdiesa ae kis 106,544,500 
| re 
rrr 
| rr 
errr 
rere: 
. Serre rrr 
ae 
1903 301,000,000 


$23,870,200 
8,802,550 
7,625,650 
7,318,450 
2,158,100 
3,743,450 
8,023,200 
6,944,100 
9,593,450 
2,689,150 
2,499,850 
34,450 
22,394,500 
50,300,000 
99,000,000 


In other words, the Pennsylvania 
has increased its capitalization during 
the last thirty years $246,000,000 and 
during the past four years $171,700,000. 
Little wonder that the stock has be- 
come a drug on the market and fails to 
tempt the appetite of the investing 
public. 

“Indigestion’’ must necessarily fol- 
low when over $144,000,000 of stock is 
offered for subscription within two 
years, especially when the increase of 
carltalization comes in a period of 
large issues by other corporations. 


STEEL PREFERRED. 


A stock broker who believes United 
States Steel preferred a very good 
speculative investment at current 
prices offers the following figures in 
support of his view: 

At 80 United States Steel preferred is 
on nearly a 9 per cent income basis. 
Suppose that in a period of depression 
the preferred dividend might be re- 
duced from the present full rate, 7 per 
cent, to say 5 per cent. 

The interest and dividend require- 
ments upon the present rearranged 
capital stock, the preferred paying 5 
per cent dividends, would then be sub- 
stantially as follows: 


Interest on (Carnegie) col. tr. 
eee rer er errr rere 
Interest on 2d mtg. col. tr 12,500,000 
Dividends at 5 per cent on pre- 
ferred stock 17,500,000 
$45,000,000 
U. S. Steel reported net earn- 
ings applicable to its own in- 
terest and dividends last 
year, after allowing $23,000,- 
000 for improvements, de- 
preciation, sinking funds, 
110,000,000 


The amount necessary to pay bond 
interest and 5 per cent on the preferred 
stock, $45,000,000, is therefore $65,000,000 
less than the company earned avail- 
able for this purpose last year. In 
other words, as indicating to what ex- 
tent earnings might diminish and there 
still be sufficient to pay a 5 per cent 
dividend on the preferred, it can be 
stated that the earnings last year were 
about two and one-half times the 
amount required to pay bond interest 
and 5 per cent on the preferred stock. 

Comparing the valuation in buying 
the preferred at 80 and taking the prior 
obligations at par as a lien to their 
full face value ahead of the preferred 
it may be seen that the valuation is on 
a basis of $830,000,000 for the property 
as compared with a capitalization of 
$1,450,000,000. So that, although it may 
be said that the capitalization repre- 
sents a great deal of water, there is a 
wide margin between its figures and 
that represented for the preferred at 
80. 

Capitalization: 

U. S. Steel 1st coll. tr. mtg.$ 300,000,000 
U. S. Steel, 2d coll. tr. mtg.. 250,000,000 
U. S. Steel pfd. stock...... 350,000,000 
U. S. Steel com. stock...... 550,000,000 


$1,450,000,000 
300,000,000 
250,000,000 
280,000,000 


First mtg. as above at par.. 
Second mtg. as above at par 
Preferred stock at 80........ 


Total seeseeeeeS 830,000,000 
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MINING POINTS. 


The Gold Mt. Tonopah Mining Co. 
with a capitalization of $1,250,000, will 
take a long time to pay dividends. 


How much have investors in Idaho 
Gold mining stock got for it so far? 
All who have invested in stocks of 
companies started or manned by men 
like Ex-Gov. Peck of Wisconsin will 
lose every cent. — 

The number of atin companies 
that have totally disappeared after 
having unloaded stock on a confiding 
people, goes into the thousands. 


Most Mexican mines, whose stocks 
are now pushed in the U. S. by pro- 
moters, are old worked out and totally 
worthless “‘properties.”’ 


What has become of the Rayo Min- 
ing & Development Co.? What of the 


dividends that were to begin February, 
1903? ~ 


The mining companies that a year 
ago, when selling stock, held out the 
“brightest prospects” are now answer- 
ing letters of inquisitive stockholders 
with a gloomy description of conditions 
and usually close as follows: “As you 
can see by the foregoing, the outlook 
is not very bright.” 


The stock of the McKinley Mining & 
Milling Co., sold by promoters at $3.00 
a share, is now obtainable at $1.25 a 
share and is too high even at this 
figure. - 

Idaho’s production of gold, lead and 
silver has decreased over $2,000,000 in 
one year. It has fallen off from $18,- 
000,000 to $16,000,000. 

A Chicago paper recently published 
a news item from Livingston, Mon- 
tana, stating that a well has been dis- 
covered, out of which pure gold is 
pumped. This is evidently intended for 
a joke, but we should not be surprised 
to see Sanford Makeever form a com- 
pany to pump gold out of wells and sell 
the stock to a new crop of suckers. 


Mt. Shasta Gold Mines Corporation 
stock is now offered at 5c a share and 
is hardly salable at this price. A few 
months ago Sanford Makeever adver- 
tised this stock at 7ic a share. He 
advertised that the company had ob- 
tained the De Lamar property at Bul- 
ly Hill, comprising from 600 to 1,000 
acres of land, mostly patented, with 
a smelter thereon of 150 tons daily ca- 
pacity, and that the entire purchase 
price, except a balance of $975,000, was 
paid down. A Redding (Cal.) news- 
paper recently published the following: 
“For the benefit of inquirers, we can 
state that the option held by the Mt. 
Shasta Gold Mines Company on the 
Bully Hill property has long since ex- 
pired. This statement comes from the 
Bully Hill owners direct.’”’ 


THEY BUY HIGH AND SELL CHEAP. 


The curious feature of the recent 
selling in the stock market is that the 
heaviest sellers are the same persons 
who were the largest buyers when 
stocks were quoted from 40 to 50 
points higher. A certain prominent 
operator, whose name has been promi- 
nently before Wall street during the 
last few weeks, bought 35,000 shares 
of St. Paul last year at an average 
price of 185. He said that he would 
make 20 points on his purchase. The 
35,000 shares were sold last week at a 
loss of nearly $1,000,000. This operator 
now claims that St. Paul will sell at 
130 and has been selling the stock 
heavily short for the last few days. 
Numerous other instances of this kind 
could be mentioned. A certain clique 
of operators bought over 100,000 shares 
of Southern Railway common one day 
last year when it was selling over 15 
points above its present price. The loss 
on this line of stock probably amounted 
to over $750,000. The same clique of 
operators purchased other stocks at 
equally high prices. Its losses have 
been enormous. During the last week 
these operators have been among the 
heaviest sellers of the market. They 
have gone short of almost every active 
stock traded in. The same thing is 
true of a number of very prominent 
capitalists who were bullish on Union 
Pacific, Pennsylvania, New York Cen- 
tral, Rock Island and Southern Pacific, 
when these stocks were selling nearly 
40 points higher than at present. These 
same capitalists have been selling the 
same stocks heavily during the last 
few days. The question is, are they 
not showing equally as bad judgment 
in selling stocks at the present prices 
as they did when they bought so freely 
when prices were from 30 to 40 points 
higher? 





CHACAMAS PLANTATION COMPANY 
Regarding this company claiming 5,- 
000 acres in the Mexican state of Chia- 
pas on the river Chacamas, the U. S&S. 
Investor has the following to report: 
The officers are men of good stand- 
ing, but are not especially strong fi- 
nancially, and have had little exper- 
fence in Mexican or tropical agricul- 
ture. The company’s property is well 
situated for the production of rubber 
and many tropical products, but we do 
not believe that dividends can be 
earned in the time specified in the 
prospectus, in which there appear to 
be many inconsistencies. 
Transportation facilities are very 
poor in that part of Mexico, and the 
rivers are not navigable except in the 
rainy season. The company are not 
disposed to give information concern- 
ing their affairs. 
From the facts at hand, we are not 
favorably impressed with this enter- 
prise as an investment. 
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N. Y. CENTRAL. 


The advance statement of the New 
York Central railway for the year to 
end June 30—partly estimated—shows 
that the system earned $6,634,232 more 
than in the twelve months of the pre- 
ceding fiscal year. The figures submit- 
ted by the company embrace the lines 
directly operated by the New York 
Central—the lines east of Buffalo, 
which, of course, excludes the Michi- 
gan Central and the Lake Shore, whose 
earnings, gross or net, appear only in 
the general income results of the Cen- 
tral to the extent that the latter re- 
ceives dividends on its share holdings 
in the stock of the two companies. But 
the year’s gain of gross receipts has 
not been attended by an appreciated 
increment in the net, which are $24,- 
157,300, as against $24,040,379 last year; 
in a word, the improvement of $6,634,- 
232 in gross was accompanied by an in- 
crease of $6,517,311 in expenses, leaving 
a gain of only $116,921 net. However, 
the total income account is regarded as 
satisfactory. The company’s dividend 
requirements were heavier than last 
year, due to the fact that disburse- 
ments had to be paid of $132,250,000 of 
stock, whereas in the previous fiscal 
year the distribution on this amount 
had to be met in only the last quarter, 
payments on the preceding nine months 
having been on but $115,000,000. As a 
result the call for dividends on the 
twelve months of 1902-3 was $6,604,200, 
as against $5,961,411 in the twelve 
months of 1901-2. 

It will be remembered that during 
the period from July to December the 
company did not have the passenger 
traffic to and from the Pan-American 
exposition at Buffalo, which was the 
feature in these six months of the pre- 
ceding year. How much better the 
conditions were in the January to June 
period is indicated by the fact that of 
the $6,634,232 gain in gross receipts for 
the full year only $1,041,094 came in the 
July to December period. 

It will not be inappropriate to refer 
to the growing magnitude of the Cen- 
tral’s revenues. Approximately the 
gross earnings for the fiscal year just 
closed are given as $77,538,100. This 
compares with $70,903,868 in 1902, with 
$66,333,111 in 1901, with $54,562,951 in 1900 
and with but $48,124,016 in 1899. In oth- 
er words, in the four years from 1899 to 
1903 gross earnings have risen from 
$48,124,016 to $77,538,100. This is an ad- 
dition of over $29,000,000 in the four 
years. In the interval, to be sure, the 
Boston & Albany has been added to 
the company’s mileage, but that there 
has been a great increase in revenues 
independent of the addition on that ac- 
count is evident from the circumstance 
that for 1902-3 gross earnings are $11,- 
205,000 larger than they were two years 
before in 1900-01, when the Boston & 
Albany was already included; that in 
1900-01 there had been an increase of 
$1,838,762 independent of that arising 


from the acquisition of the Boston & 
Albany and that in 1899-1900 there had 
been an increase on the old basis of 
mileage of $6,438,935, making altogether 
$19,500,000 gain for the four years, apart 
from that caused by the inclusion of 
the Boston & Albany. 
The figures: 
1902-3. 
(Est.) 


1901-2. 
: (Actual) 
Gross earnings from 

operations ...++-$77,538,100 $70,903,868 
Operating expenses 53,380,800 46,863,489 





Net earnings. ..$24,157,300 $24,040,379 
Income from invest- 
ee eee 


5,222,300 4,876,023 





Tot’l net income. $29,379,600 $28,916,402 








First charges....... 20,365,600 20,599,684 
Sinking fund....... 300,000 300,000 
Balance availa- 
ble for divi- 
I kin dais $ 8,714,000 $ 8,016,718 
Dividends 5 per cent 6,604,200 5,961,411 





Surplus osccceeg 2,109,800 $ 2,055,307 


LARGER DIVIDENDS DEMANDED. 


Owing to the enormous increase in 
the gross and net earnings of the lead- 
ing railroads, a number of writers 
have suggested the advisability of 
higher dividends so as to enable the 
stockholders to get more money out of 
the investments as long as the Sun 
shines, We don’t think that such policy 
is advisable in the interest of the 
stockholders. It is more advisable and 
more to the interest of stockholders to 
have a great deal of the earnings used 
for improvements, for when hard 
times set in funds raised by loans are 
available for the improvements in the 
phenomenal condition of the railroads 
and if such betterments become neces- 
sary the respective stockholders are 
liable to lose their dividends. The pres- 
ent improvements made by leading 
railroads out of the revenues are a 
guarantee of dividends for years to 
come. 


THE CONDITION OF THE MONEY 
MARKET. 


With $26,000,000 added to note issues 
thus far this year and probably at least 
$4,000,000 more during the next sixty 
days and with about $4,000,000 per 
month resulting from receipts of do- 
mestic gold and of nearly as much 
more from the Klondike, from Aus- 
tralia and other sources during the 
summer, making a possible total of 
$32,000,000 of new gold and of $30,000,000 
of additional bank notes, there would 
seem to be a good prospect for sup- 
plies of money for the fall season’s 
requirements sufficiently large to pre- 
vent any serious stringency. 
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$82,918,700 LOSS IN COPPER 
STOCKS. 

In the general decline in_ stocks, 
which has now extended over a period 
of three months, the copper shares of 
New York and Boston have suffered 
almost as severely as some of the 
prominent railroad issues. It is calcu- 
lated that twenty-four of the promi- 
nent copper companies whose shares 
are dealt in in New York and Boston 
have lost in value $82,918,700 since the 
beginning of the year. 

Early in the year there was a big 
boom in copper on account of the great 
improvement in the price of the metal. 
Copper advanced from 12 cents a 
pound to 15, and there has been no se- 
vere setback in the price of the metal 
since 15 cents was reached. Notwith- 
standing the maintained strength of 
the metal market, the shares of the 
various companies which are publicly 
traded in have sunk to low levels. 

Probably the most important ex- 
planation of the decline in Boston cop- 
pers was the failure to effect a com- 
bination of the South Range proper- 
ties, in which, it is understood, there 
was involved a trade working arrange- 
ment with the United Metal Selling 
Company, the selling agency of the 
copper trust. 

The following table, compiled by the 
Wall Street Journal, shows the extent 
of the individual declines and shrink- 
age in value since Jan, 1, 1903: 


Share Shrink- 
capital.High.Low. age. 

Adventure . 100,000 18 6 $ 1,200,000 

Allouez 100,000 8% 5% 337,500 


‘A’lgamat’d 1,550,000 7554 51 38,168,750 


Arcadian 150,000 6% 2% 543,750 
Atlantic 100,000 144g 9% 462,500 
Bingham 150,000 39% 25% 2,100,000 
Calumet 100,000 551 490 6,100,000 


Centennial . 100,000 31% 17% 1,462,500 


Tamarack . 60,000190 110 
Tri-m’ntain 100,000 106% 86 2, 
U. States... 420,000 27% 20 
Utah Con... 300,000 335, 28 1,687,500 


Cop. Range 285,000 75 51% ~—«6, 697,500 
Franklin 100,000 14 s 600,000 
Isle Royale. 150,000 17% 7% 143,750 
Mass. Cons. 100,000 18 6 1,200,000 
Michigan 100,000 58 42 1,600,000 
Mohawk . 100,000 79 50 2,900,000 
Old Do’in’n 150,000 23% 15 1,275,000 
Osceola 100,000 79 50 2,900,000 
Quincy 100,000 126% 95 3,150,000 

4 000 

» 000 





Victoria 100,000 9 44 475,000 
Winona 100,000 14% 8% 625,000 
Wolverine 60,000 77 68 540,050 

0 ES ne en rr $82,918,700 


Of the entire $82,918,700, it will be no- 
ticed that Amalgamated Copper, with 
its large capital, provides for the heav- 
iest shrinkage of the entire list, with a 
net decline of $38,168,750. Copper Range, 
a property which it was believed would 
enter the projected South Range con- 
solidation, suffered a loss almost iden- 
tical in regard to prices, but on ac- 
count of its smaller capital the aggre- 
gate shrinkage is smaller than that of 
the Amalgamated company. 


THE DECLINE IN PRICES. 

The New York Evening Post says: 

“Toward the close of last year one of 
the most important and most keen 
sighted bankers in New York gave his 
opinion privately that the stock mar- 
ket would have to go from a 4 per cent 
basis to one of 4% before the investing 
public would return to it. He believed 
that on such a basis the public would 
be a buyer. When that prediction was 
made good stocks were selling on a 
basis slightly more favorable to the in- 
vestor than 4 per cent. Since then, 
however, prices have gone down so far 
that it is easy at present dividend 
rates and present prices for the invest- 
or to get not only 4% per cent, but 4% 
and sometimes 5. As instances, buyers 
of Pennsylvania shares at this month’s 
low level would get 47, per cent on 
their investment. Baltimore and Ohio, 
Missouri Pacific, Norfolk and Western, 
Union Pacific and Atchison preferred 
would each yield 5 per cent or more. 
Some of the railway shares of a more 
experimental or inflated character — 
such as Rock Island preferred, Minne- 
apolis and St. Louis common, Reading 
first preferred and Metropolitan street 
railway—would yield nearly or quite 6 
per cent on the investment. The case 
of the steel corporation shares is, of 
course, familiar. On the basis of exist- 
ing prices and dividends ‘steel common’ 
returns 14 per cent per annum to the 
investor and ‘steel preferred’ 9 per 
cent. In other words, the prediction 
above referred to has been more than 
fulfilled and yet prices recover only 
feebly and falteringly and the public 
does very little. 

“It is somewhat interesting to notice 
that in many railway shares present 
dividends could be cut down 1 per cent 
or more and still yield as much to the 
investor as they yield at prices preva- 
lent when all investors, large and 
small, were clamoring to buy. This is 
true of New York Central stock, of 
Pennsylvania, of Missouri Pacific, of 
Louisville and Nashville and even of 
‘gilt edged’ securities, such as Dela- 
ware and Hudson and Delaware, Lack- 
awanna and Western. This makes the 
questions, (1) Why did the public buy 
then when it will not buy now? and (2) 
Why will the public not buy now when 
it did buy then?—a problem in psychol- 
ogy as much as finance.” 





TEN YEARS AGO AND NOW. 


Ten years ago enterprising promoters 
capitalized all breweries they could get 
hold of and sold same to English syn- 
dicates at enormous prices. To-day 
these breweries’ stocks are not worth 
one tenth of their original capitaliza- 
tion. 





Illinois Central at the present price 
of $133 per share is generally consid- 
ered a good investment as its dividend 
remains 6 per cent a year. 
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EUROPE CHANGES TOWARD WALL 
STREET. 


When the rise in American stocks 
began, after the election of McKinley 
in 1896, the London Financial Times 
was quick to assert that prices were 
being inflated. Its persistent advice 
to English investors and speculators 
was to sell their holdings to the en- 
thusiastic Yankees. As prices went 
higher it was more certain of its po- 
sition, though its advice cost its read- 
ers possible fortunes. 

But now the Times has begun to be- 
lieve that prices have fallen on this 
side to a point where the paper is will- 
ing to predict that the end of the 
liquidation is near and that good rail- 
road stocks may be safely bought. The 
attitude of this particular daily finan- 
cial journal is significant because of 
its previous declarations as to inflation 
in prices. It is also significant that 
the most bearish sentiment on Ameri- 
can securities which it represented 
hitherto has changed. The London 
Statist, a weekly financial paper of 
the highest standing, was also quoted 
in The Tribune a few days ago as de- 
claring a changed British and conti- 
nental sentiment to American railway 
stocks. It reasonably follows therefore 
that Europe generally is taking a more 
favorable view of American securities 
than is Wall street. 

London Financial Times’ View, 


From the issue of June 11 of the Fi- 
nancial Times the following is taken 
from a comprehensive article: 

“So far as the money market is con- 
cerned rates in New York continue 
easy, notwithstanding the recent fairly 
heavy exports of gold. These exports, 
by the way, have of course helped to 
reduce American indebtedness in Eu- 
rope, and given another abundant har- 
vest it is possible that this important 
task may be completed before another 
year is over. A good deal has been 
heard about a possible money squeeze 
in the autumn, when currency will flow 
out from New York to the interior in 
connection with the moving of crops. 
But where a danger is foreseen the 
tendency is to overprovide, and the 
precautions that have been made by 
the banks and other financial houses 
by facilitating liquidation during the 
last few months wiil probably be found 
to have paved the way for meeting 
autumn demands. without a recurrence 
of the severe strain to which the mar- 
ket was put last year. 

“To sum up, it must be admitted that 
a survey of market conditions does 
much to dispel the feeling of unadul- 
terated pessimism that has _ recently 
taken possession of Wall street, and 
leaves the impression that with prices 
at their greatly reduced level the day 
is not far distant when the claims of 
the better class of American shares 
will again force themselves upon the 
notice of the investing public. 


“Already there are indications that 
Europe (and more particularly Lon- 
don) is disposed to look more kindly at 
American rails. The market here is 
naturally feeling its way cautiously, 
but it is noticeable that during the 
last few days it has been a small buy- 
er where before it was a persistent 
seller. 

“Whether prices have finally grav- 
eled it is impossible to say, but unless 
we very much misread the situation, 
they are getting nearer the bottom. 
The policy for the speculator willing 
to face the risk always surrounding 
the American market would, therefore, 
appear to be, ‘Buy on flat days rather 
than sell on good ones,’ while the 
genuine holder of stocks might adopt 
Gen. Baden-Powell’s maxim and just 
‘sit tight.’ ” 





ERIE EARNINGS ARE BIG. 


It is announced that the Erie Rail- 
road earned for the current fiscal year 
ending January 30th, enough to pay a 
dividend of 4 per cent on common 
stock, which is equal to the full divi- 
dend of 4 per cent on the first, and sec- 
ond preferred, respectively. Of course, 
it is not expected that any dividend 
will be paid on the common stock, and 
it may take years before the common 
stock will receive the benefit of the 
dividends. We hope that the Erie is 
financially started on the road to last- 
ing prosperity. Four times since its re- 
organization has the Erie been in the 
hands of a receiver, the last reorgani- 
zation having taken place in 1895, but 
what might add doubt is, if the road 
would survive another business de- 
pression any better than the last few 
years that the reorganized company did 
not go deep enough with the knife. 
However, James J. Hill, undoubtedly 
the shrewdist railroad man in _ the 
United States, is of the opinion that the 
Erie can be made a fine dividend pay- 
er. 





THE CLEAGE COMPANY. 

This concern, Chicago, Illinois, is 
advertising that it carries long stock 
without interest, and asks a margin of 
one or two points only. No broker can 
earry long stocks without interest, as 
he has to pay interest himself. By his 
announcements not to charge interest 
for long stocks, Cleage & Co. simply 
give away the fact that it does not in- 
tend to buy anything but to do busi- 
ness of the kind that Richard Oliver 
did. 





The Commercial quotes a report of 
Colorado Fuel and Iron Company as 
follows: “Mr. Rockefeller is anxious 
to turn the Colorado and Iron Com- 
pany over to the United States Steel 
Corporation. He believes that it can 
be operated to better advantage to the 
stockholders. 
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